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We have compiled the specialpurpose Cash Activity Report for Bruce S. Kramer Receiver Trade
Partners, Inc. for the three and seventy-two months ended April 15, 2008 in accordance with Statements
on Standards for Accounting and Review Services issued by the American Institute of Certified Public
Accountants. ‘

A compilation is limited 1o presenting in the form of financial statements information that is the
representation of Bruce S. Kramer Receiver Trade Partners, Inc. We have not audited or reviewed the

accompanying special-purpose financial statement and, accordingly, do not express an opinion or any
other form of assurance on it.

The accompanying special-purpose financial statement was prepared for the purpose of complying with
information requested by Bruce S. Kramer Receiver Trade Pariners, Inc. and the United States District
Court for the Western District of Michigan Southern Division, and is not intended to be a presentation in
conformity with generally accepted accounting principles in the United States of America.

We are not independent with respect to Trade Parthers, Inc. or Bruce S. Kramer Receiver Trade
Partners, Inc. ‘

This report is intended solely for the information and use of Bruce S, Kramer Receiver Trade Partners,
Inc., its creditors, and The United States District Court for the Western District of Michigan Southern
Division and is not intended to be and should not be used by anyone other than these specified parties.

Respectiully submitted,

&&waw(fw, HL/'MW, Tamna & Co, ¥.C.

Echetharger, Himebaugh, Tamm & Co., P.C.

5136 Cascade Road SE, Suite 2A, Grand Rapids, M| 49548 / 616-675-EHTC(3482) / 800-404-2065 / Fax: 616-575-3481 / www.ehtc.com
Members: Amarican Institute of Cenifiad Public Accountants + Michigan Association of Certified Public Acoountants + Finsneial Consulting Group, 1..C. + inferaational Consulting Network
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oo Selected tnformstion

Bruce 5. Kramas Recehrar Trade Pattners, Ing,

Cash Activity Repont [Compiwg)
From iception
Lurrent Quastsr of Rocaivership
H0I16X08- 4718108 AI5NA-H 1508
Beginning Cash Balance
Chacking - Receiver Gperating 1 {693,582)
Gavings #1 - Rocelver 1,000,000 48,161
Savings #2 - Recelver 5,778,837 -
Savings #J - Pollcy Sales 6,808,308 -
Savings #4 - General 2173 -
Savings ¥5 - Goneral 155,288 -
Claims Swoep 307,008 -
Tote $ 14,081,624 3 (545,49T)
Cash ReCeipts:
Checks Voldad By Recatver - 749,856
Dowth Proceads [(Net of Refunds) 459,354 33,583,010
Initiad Deposit on Fortiolle Sate - -
tnrasl and Dividands 84,358 3,908,835
Wiscetlanoous - 80,588
Notes Racelvable - Principal 85,848
Follcy Sales 39,741,807
FPooled Funds: .
Excess Premium Escrow - 353279
Maturity Excrow - 5328
Premivm Excrow 258,552
Furchaser Escrow . 303,241
Purchaser Eacrow Funds - Undosignated - 204 237
Real Extate Procesds - 7,078,177
Raatthution - Tem Smith “ 49,387
Restitution - Chris Zrudhe - 56,561
Setttemant Peocesds - New Era & Greguville - 595,000
Paymenl from Elis Management - 5,600
Subtotal § 543,716 $  B7,080.783
Cash Disbursements;
Advertieing - 27T
BHackground lnvestigation - -
Bank Chacges 31s *4.053
Llatms Paymants - 46,990,380
LCommiastons Pald - Assoclaiss - 180.481
Commissions Pald - Trade Partnans - 1.000
Death Procends pald to Universal Setttesnants fnc - 1,972,640
Intaresi Exponsy B9 80.410
Legal and Professionat Services: .
Borod & Kramer, PLC 639,486 3.669.872
Echaibarger, Himebmegh, Tanm & o, PO, T1.603 1,589,909
EMS Engh d Manag Sol 3,862 174,009
Litzier, Segner, Shaw & McHennoy LLP - 364,289
Munych, Hardt, Kopf & Harr, P.C. 22,798 2,457,188
National Viatical inc. - 180,600
Quling, Selandsr, Cummiskey, Lownds 14,667 2.570.091
Otfvar 3,503 306,901
Licenson & Founs . 46,422
Moals & Entertainment . 8.108
Mincstipngous - 10,479
Office Expronse 1,615 209,285
Chotaide Labor - 44,491
Parking 2 9,404
Panattion 890
Fostage and Shipping 11,578 458,080
Promiums {(Het of Refunds) 32.253 8.108,577
Printing 5,437 46,256
Purchaser Escrow Refunds - 291,166
Rest Estate Expenses . 14,021
Rant 15,000 104,869
Salarten - Officers - 30,800
Salaries « Othar - 144 560
Taxes: .
Payroll 3001 14,751
State 100 38020
Fravol £,904 411,561
Utiliies 6370 49,383
Subtlotal ) 275,213 $ 73,194,234
Net Change In Cash Dafance Ed 268,503 $ 14,855,549
Ending Cash Balance
Chincking « Recuiver Operating (13,008) (13,095}
Savings ¥ - Receivor 1,000,800 +.000,000
Savings #1 - Receiver 5.028.184 6.028.184
Savings ¥3 - Policy Sates 6.840,342 6,840,342
Savings ¥4 - Gensral 2113 32173
Savings #5 - General 155,840 155,640
Claims Sweep 306.684 306,864
3 14,455,128 ¥ 4.950,128




Bruce 8. Kramer Recelver Trade Partners, inc.

Notes to Selected Information — Basis of Presentation (Compiled)
Three and Seventy-Two Months Ended April 15, 2009

The following items are considered significant when reading the cash activity report.
Cash Accounts

The Receiver has established various bank accounts to maximize the return on investment and
protect the cash assets held by the Receivership. All savings are invested al money market
and overnight repo rates.

During the course of the Receivership, various funds have been collected but not deposited in
the Receiver's bank accounts because the ownership of the funds is being disputed or because
a deposit has been made on a potential sale that has not yet closed. The total cash balance
reported in the Cash Activity Report does not include any escrow funds held by the Court or any
olher third party. The possibility exists that the Court may rule that all or some of these funds
may not belong to the Receiver. Some of the funds are deposited in interest bearing accounts
as prescribed by the Court,

Death Proceeds

Death Proceeds represents collections of the face amount of matured life insurance policies. A
maturity check may include inferest or dividend income, interest expense, and/or premium
refund. These components have been accounted for separately.

Pooled Funds

Trade Partners, Inc. maintained various escrow accounis which were allowed to be pooled with
operating funds pursuant to the Court's order of July 21, 2003. The amounts listed under
Pooled Funds reflect the balances in the escrow accounts at April 15, 2003, the date the
Receiver was appointed. Pooled funds have been shown as additions to operating funds to
properly reflect the cash activity during the period of Receivership.

Claims

On January 9, 2007, the Court authorized the Receiver to make an initial distribution to
claimants who filed "A Claims" under the Plan of Distribution. Court-approved ciaims and
settlements in the amount of $46,990,299.44 have been paid as of April 15, 2009.

Interest Expeuase
interest expense consists primarily of interest paid on policy loans taken out prior {o the daie of

the Receivership. A line of credit was established at Macatawa Bank and was not used during
the period. The line of credit expired on January 1, 2008 and was not renewed,

See Accountant’'s Compilation Report



Bruce 8. Kramer Receiver Trade Partners, Inc.

Notes to Selected information — Basis of Presentation (Compiled)

Ihree and Seventy-Two Months Ended April 15, 2009

Legal and Professional

Legal and professional expenses are listed by each professional and include only the fee
portion of the professional’s bill. Often a professional's bill will include other expenses such as
travel, delfivery charges, etc. incurred on behalf of the Receivership. These have been reported
separately. Legal and professional expenses are paid based on a Court-approved procedure.

Premiums (Net of Refunds)

Premiums represent premiums paid on life insurance policies owned by Trade Partners, Inc. or
any related entities. Premiums are also paid for any policy in which Trade Partners, Inc. or any
related entity had a beneficial interest. Premiums paid are shown net of premiums refunded and
do not include premiums paid by using available cash surrender value of policies or available
escrow account funds administered by the law firm of an investor.

The Receiver is entitled to reimbursement by Universal Settiements International, Inc. (USI), the
policy portfolio purchaser, for premiums paid net of refunds and dividends after January 15,
2005. Premium reimbursements in the amount of $862,080.56 have been received from US]
as of April 15, 2009,

Portiolio Sale

The Court approved the sale of the policy portfolio on July 19, 2005. According to the purchase
and sale agreement, 26.58% of the death benefit of purchased policies is to be released from
an escrow account under the joint control of the purchaser's agent and the Receiver and
transferred to the Receiver upon receipt of proof of ownership change from the insurance
company on each individual policy. At April 15, 2009, $39,003,556.11 had been released from
the joint escrow account and transferred to the Receiver's escrow account as payment for
policies transferred.

fn addition, the Receiver is entitied to 26.58% of proceeds collected on deaths subsequent to
January 15, 2005. Of the total proceeds collected through April 15, 2009, the Receiver retained
$3,273,015.5%.

A settlement agreement was negotiated between the Receivership and Universal Settlements
International, Inc. to terminate the purchase and sale agreement. The Court approved the
agreement on April 21, 2009,

Income Taxes

The Receivership is a taxable settlement fund. Accordingly, federal and state income, franchise

and excise taxes are paid as required. A cash reserve for taxes may be necessary in the
future.

See Accountant’s Compilation Report



